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XTO  REV  PROD  88  (7-69)  PAID  UP  {04/17K>7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  18*  day  of  February,  2008,  between  Lisa  M.  Taylor,  a  single  person.  Lessor  (whether  one  or  more),  whose 
address  is:  443  Beverly  Road,  Azle,  Texas.  76020,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102. 

Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  explonng,  dnlling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby.Tierein  called  "said  land,"  is  located  in  the  County  of 
TARRANT.  State  of  Texas,  and  is  described  as  follows: 


Being  Lot  132,  Castle  Hill  Estates,  a  subdivision  of  a  portion  of  the  J.  Wilcox  Survey  No.  43,  Tarrant  County,  Texas,  according 
to  map  or  plat  therof  recorded  in  Volume  388-G,  Page  54,  of  the  Plat  Records  ofTarrant  County,  Texas.  Being  more 


This  is  a  non^levelopment  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as 
defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with 
other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.787  acres,  whether  actualy  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed 
to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept, in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
_3vears  from  the  date  hereof,  hereinafter  called  "pnrnary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 
said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells  the  equal 
It*  P?n  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
7u  (.d0*  $  Pprtof  such  prat  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor*sirrterest  in  either  case,  tobear 


«™J "«£EH  ■   mantei?a  me  royalty  snail  be  one  dollar  m  .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any 

time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  lancfor  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
^w^'II^hL^t]9  38  ^  v^'fare  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
^^rSfSf^l^^  p"!0Jrtte jfS^IS?  ^J^^L^112?'  °T  I™***  **  minerals  capable  of  being  produced  from  said  wells,  but  in  the 
iffitSJStaS'  fflffel  ^obfc9?tled  tojnstall  or  ftjmish  facilities  other  than  well  facilities  and  orcSnary  lease  facilities  of  flow  lines, 

or 
no 
as 

Z!&E22?°rVi  ^i1P£ra9ra5t  Ea($  suSn  Payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
^^S^^SSf&S^d^  t™16  "SPL  l?ase  rf  *»  te  wer,e  producing,  and  may  be  deposited  in  suchbank  as  directed  by  Lessor; 
2LS  SJ^SS^iiS!  *£f  f^L00!*"118  as  the  <kP°srtories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  thai  Lessee 
^SLZltS^^SlA3^'  *y°Sr  more.  partes  are,  or  dalm  to  be.  entitled  to  receive  same  Lessee  may,  in  lieu  of  any  other  methodof 
SaJ^^Sp^ltS3^aIor  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
^S^rX^^Sr^'X^^  1hSSofJ  ,as  Le^8ee  maV  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
S^^i^^13^-  deSyeT?d  1°  the  Party,  entrtiedto  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
£?TrS-  S^^^^'Ll^i65^5  ^ retease  as  provided  in  paragraph  5  hereof,  h  the  event  of  assignment  of  this  lease  in  whole 
or  in  part,  Babilrty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severallyasto  acreage  owned  by  each. 

anHiv^^^tetarainted  th^  /S*  31  rts.option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
n?? &ffi2£L2te££J^& JS3^  38 ,0  *!£ or  3"  mire!£lP^nzons, 80  38 10  establish  units  containing  not  more  than  80  surface  acres 
&ffnK!RSS^  units  may  be  enlarged  astd 


h« rS^JSUTSi  ^SJuEJS  '■' mwsu  "L  'Bqurea  dv  sucn  government  oraer  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
byexecuting  anTOttumem.ident^ing  such  unit  and  filing  rt  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shaHiecome 
f^MK^it? \l*£ire  ^T^rJ™  'n  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
SS  «S^^lda1lsu?  '"^f™"'  <*  instrumente  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 

ESh  ^?3S  SSL?  5*  ■^?lleih,s>^  .e "?  to**-  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
^i^^^^J^  land  lI2*ldSdJ"  ^  unrtvor  °H  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
£L&P^^^*£le^.!£n  ,houRh  niay  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  united  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
K &°E2S!218  "BP"  ^.fe?  under     tease- Jhere  ^a" 1)9  alocated  to  the  land  covered  by  this  felrse  within  each  such  unit  (or 

fcE2«£  ,2^^?,lfan,t  lf  m  'ease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
T^rZl  afterdeductong  any  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 

^^tetract)  foywed  by  this  tease  within  the  unrt  bears  to  the  toteT  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
nfT ^^f^^i?^1? S?I  ^1^2  °f.I7alft  ovemdmg  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
?^^°i*l^^„rI?nerals  ft?mJftieJand  to        albcatedin  (he  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
Itt  ?^eL^heJe^eraon^rv  tenJlr°ya,,Y  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 

ffi0!^^^  ™^tfc,Hni,1fhal'  sf^JtV  'im^to"of  <»m  ^uVi9  production  of  oil  or  gas.  The  formation  of  any  unfnereunder 
^Si^T^iS  ^i0^^^^  tease  ^  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 

fSlSS^JSSL  w^^^SLOT  may  £e£^^y^uTSsr  *P  .^^  Parties  owning 'interests  in  land  covered  by  this  lease  and 

parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
fi^PH^ir88^.  "9^°  !?leas?  a,s.to  lands  wrthin  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  air  wwled  teases 
arereleased  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
rec**d  we  pubfcc  office  where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
sucn  un^^yunrt  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
onginal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subisct  thereto  shall  remain  in  force  ff 
this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result,  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pooior  unitize  asproyided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4  the 
^J?!8*  separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 


5  Lessee  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  ailof  Su  land or of  an* TmirTeralor  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  foHowing:  preparing  the  drillsite  location 
and/or  acoess^ad,  drilling,  testing,  completing,  reworking,  recompiling,  deepening^idetrackmg,  plugging  backer  repairs  of  a  wen  ir i  search 
for  in  anendeavor  to  ottain  production  of  oifgas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  la  nd  in  all 
operationYhereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land  Jf*  *™ 
and  SSove  casing  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  riqhts  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  asto  any  rnineral  or  horizon.  AH  of  the 
covenWite  obligations,  and  considerations  of  this  lease  shalfWend  to  and  be  binding  upon  the  parties  hereto,  i M£e» ,  successors,  J»s. 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties  or  other  moneys,  or  any  part  thereof, j^^^fSfSl 
shall I  increase  the  obligations  or  diminish  the  rights  of  Lessee jncluding  but  not  Wed  to, Ration  and  drjM  Sl^'^^^^SSlV^  no 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  suc«e^rea^igns^ 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  ngM  to  recejve  the  same,  j^0^  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60  days  after  there  has  been  furnished,  to  such  reco^^ownerat  hra £  ite pnncbal 
place  of  busfiiess  by  Lessor  or  Lessor's  heirs,  successors,  or  assnns,  notice  of  such  change  or  division  supported  by  either  origins Is i  or ^du ly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  .court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  m  the  opinion  of  such  recordowner  to  estebhsh  the  val  driv  of 
such  chanqe  or  division,  (f  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  havesrxry  ML^MrLEfE 
of  said  notice  wftiin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notee  shall  be 
precedent  to  the  brinqinq  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  "Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existingspacmg  rules 
reguire-  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 


agrees  inai  Leasee  snail  nave  uiw  nym  ai  any  wire  vj  pay  ui  icuuvc  oain<=  ■<->■  ™»s>  «.         ...-™.^,  —  —  — 

riqhts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assiqns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royaftes  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein  if  any  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  Asa  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  srtes  in  the  vicinity  may  be  limrted 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling^ 
reworkinq  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


BY:  USA  M.TAYLOR 


BY: 


STATE  OF  TEXAS} 
COUNTY  OF  DENTON} 

This  instrument  was  acknowledged  before  me  on  the 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

,  2008  by  Lisa  M.  Taylor,  a  single  person. 
Signature' 


JACGUELYN  M  ;OP6Z 
f^JL^I  Notary  Pufrfir  <      c ;  Texas 
<&r\-'?t       MyCor^;;::^-  expires 
WBW  — 


Auc/L ; -.■■on 


My  commission  expires: 


Printed 


I     Notary  PuhmC  '(7 


